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BKI slashes growth target

SOMRUEDI BANCHONGDUANG

Bangkok Insurance (BKI) has cut its pre-
mium growth target from 15% to 5% this
year after a significant decline in premiums
in the first quarter, underscoring the impact
of the political turbulence.

The sluggish trend is expected to con-
tinue for the rest of the year on expectations
that the political impasse will drag on, said
president Panus Thiravanitkul.

BKI saw its premiums shrink 7% in the
first four months from the same period a
year earlier, compared with a 7.9% contrac-
tion in the first quarter to 3.89 billion baht.

The insurer has recorded double-digit
growth in premiums in recent years.

Despite the premium decline, BKI
reported a 61% year-on-year increase in
its first-quarter net profit to 627.2 million
baht from 389.5 million, thanks mainly toa
sharp increase in underwriting profit.

It said in a filing to the Stock Exchange
of Thailand that its quarterly underwrit-
ing profit surged 623% to 420 million baht

due to a decline in claims, especially from
fire cover.

BKI predicted the country’s 2014 GDP
growth will be 1.5-2%, based on an assump-
tion that there will be no functioning gov-
ernment. The economy expanded 2.9%
last year.

Moreover, it forecast that car sales
this year will fall 25-30% from 1.3 million
units last year as impact from the excise
tax refund for first-time car buyers wears
off. Motor insurance represents 60% of the
industry’s premiums.

For the first two months of the year, the
industry’s motor premiums edged up 0.8%
to 19.4 billion baht with a loss ratio of 59%.
Total premiums of insurance companies
during the same period rose 3% to 34.6 bil-
lion baht with a loss ratio of 50%.

BKI has no plan to jump into a price war
to attract customers but will focus on ser-
vice quality improvement.

BKI shares closed yesterday on the SET
at 349 baht, up one baht, in trade worth
1.81 million baht.
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BKI slashes
forecast for
growth in
2014 premium

SUCHEERA PlNIJPARAKARN
THE NATION

BANGKOK Insurance (BKE)
has lowered its forecast for pre=
mium growth this year from 15
per cent to 5 per cent as it does
not see many positive factors on
the horizon.

In the first quarter, BKI's
total premium income dropped
by 8 per cent year on year to
Bt3.89 billion.

Its net profit surged by 61 per
cent to Bt627.2 million, but that
was from a low base, said presi-
dent Panus Thiravanitkul.

BKI will attempt to keep
profit growth this year similar
to last year’s, to Bt1.75 billion.

The company has enjoyed
double-digit growth in each of
the past three years.

In 2013, premium income
expanded by 20 per cent to
Bt15.55 billion.

‘IN THE INSURANCE = .
INDUSTRY, PREMIUMS
FROM AUTO POLICIES
REPRESENT 60 PER CENT
OF THE TOTAL, AND WHEN
THE SALES OF NEW CARS
SLOW, PREMIUM INCOME
SLOWS AS WELL.
DOMESTIC CAR SALES IN
THE FIRST QUARTER
DROPPED BY 46 PER CENT-
YEAR ON YEAR.

“Our premiums might grow
in line with the industry, at 5
per cent. But without a func-
tioning government this year,
the ﬁgure might be lower than
that,” he said.

Since last October, political
unrest has had a severe impact
on the economy, which has been -
reflected in lower vehicle and
property sales.

In the insurance industry,
premiums from auto policies
represent 60 per cent of the
total, and when the sales of new
cars slow, premium income *
slows as well, he noted.

Domestic car sales in the first
quarter dropped by 46 per cent
year on year, and BKI estimates
fewer than 1 million new vehi-
cles will be sold this year. . =~

BKI expects gross domestic
product this year to expand by
1.5-2 per cent, and such low -
growth will be a drag on the
insurance industry, he said. Apart
from the slowdown in car sales,
commercial banks have become
more cautious with lending, a key
indicator of business expansion,
especially in property and private
imvestment.

In the first two months, the
insurance industry grew by 3
per cent to Bt34.5 billion with a
loss ratio of 50 per cent, while
the motor-insurance segment -
grew only 0.8 per cent, with a
loss ratio of 59 per cent.




